EXHIBIT 2-1

Residency Tests

Framework for Analysis of Residence Fact Situation

Is the individual or
corporation a RESIDENT
under common

Yes

law?
1 No

Is the individual or
corporation DEEMED to
be a RESIDENT?

[ITA: 250(1), (4)]

No

If an individual, was he
or she a RESIDENT FOR
PART OF THE YEAR?

.

Did this person earmn any

Canadian-source income

from

e employment in
Canada?

e carrying on business in
Canada?

« disposition of taxable

Canadian property?

INDIVIDUAL OR CORPORATION
Worldwide income is subject
to Canadian tax for the full
year. [ITA: 2(1)]

Subject to provisions
of Tax Treaties

INDIVIDUAL

Worldwide income is subject
to tax in Canada for the part
of the year while resident.
[ITA: 2(1), 114, 118.91]

For the part of the year while
non-resident, then subject to
tax in Canada on Canadian-
source income from
employment, carrying on
business and disposition of
taxable Canadian property.
[ITA: 2(3)]
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e s e s o s e e i o s

Yes

INDIVIDUAL OR CORPORATION

While non-resident, then
subject to tax in Canada on
Canadian-source income from
employment, carrying on
business and disposition of
taxable Canadian property.
[ITA: 2(3)]

INDIVIDUAL OR CORPORATION

Not taxable in Canada under
Part |




